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THE FINANCIAL BITUATION.,

The heavy distripution of stocks by poola
and large intereets which about ten days
ago gave the market a reactionary temn-
dency wgs continued in the early partof
last week, with the result that prices de-
olined sharply and it Was necessary to with-
hold further selling orders until the de-
mand aghin overtook the supply and the
operation of reducing overextended linés
could be resumed with someé measure of
suoccess. The decline induced selling for
the fall by a great Aumber of speculators,
and this was continued in aggressive fash-
ion after the significant distribution which
first gave the market its downward ten-
denocy was suspended, the consequenoce beirg
that on Thursday the short interest assumet
such proportions that it was made the basls
for a aharp rally under the leadérship of the

i Harriman stocks and an opportumity was

afforded to those éndeavoring to reduoe
their commitments on the long side 'to
market oonsiderable stock to much better
advantage than they could have dome
twenty-four hours before. This eelling
continued until the end of the week when-
ever the market was strong enough to take
it. Sufficient commentary on the charao-
ter of the operations which produced Thurs-
day's sharp decline and subsequent re-
covery was afforded by the faot that about
the only arguments héard in favor of a
lower or a higher level of prices was that
this or that interest was selling stocks or
that certain houses or operators were over-
extended on the bear side. It is a fact that
there. was a, large borrowing dermaand for
osrtain stocks, but this by no meaus yroves
that the short interest was unwieldy, for it
is quite possible that much of the borrowing
was dohe by sellers of actual long stodk who
could hardly afford to deliver certificates in
their own names untl they had fully dis-
posed of all they needed to sell and were
thergfore - indifferent as to whether the

or not. - Much the same circumstance has
been noted in the early stages of every cofi-
siderable deocline in the last couple of years,
large interests filling the Street .up with
stocks and borrowing for. delivery so as to
creats the impreesion that the market was
technically in a strong position and would
advanoce -l:zly when the shorts began to
ocover, ed as if practically the entire
-boninuruwudﬂmmonsunm
and as the trading element was afraid to
take the bear side the market may be now
deprived of afactor of strength. A common
argument, especially at- the beginning of
the week, was that prices could hardly de-
oline while money was as plentiful as &t
present and that as there was every pros-
pect of a substantial improvéement in busi-
nees hers were the two most important
faotors for a substantial advance. That
money is easy is oertain, but that there is
the prospect of a substantial improvement
in business is a matter on whioh those best
qualified to express an opinion are by no
meana of one mind. It must be olear that
if business improves in the vigorous way
that speculative interésts in Wall Street
prediot money canndb ocontinue in super-
abundant supply; and the inorease of the
one factor must diminish the force of the
other. The present conditions in thte call
money market denoté something like bus-
iness stagnation, and ‘while furnishing an
important aid to bull speculation are more
likely to make investors pause than

induee, them to place their surplus funds

stooks and bonds when there is uncertainty
as to whether the dividends.on thé former
may not have to be réduced and a reasonable
possibility that in suoh  event the price of
the latter may be sympathetically inftu-

Wil am
iﬁl!ﬂl*~-“"-- ~amoed ~That -there-hes been in “the last..

couple of weeks a depided contraction in
the volume of the demand for .bonds- both
.on the Btook Exchadge and through ‘the
dealers in inactive issués very few persons
in Wall Street will attémpt to dispute. In‘
vestment buying has nearly ceased, bat
speculative interests with large lines of
stocks to sell must still resort to all sorta of
devices to induce the public to take these
off their hands. Almost at the opening of
the week Great Northern and Northern
Pacifio started on a rapid decline, for which
there was no other explanation than the
very inadequate one that the injury suffered
by James J. Hill in an automobtle acci-
dent was serious, and when stories to this
effect were denied and Mr. Hil was seen
ttending to business in his usual health
the stocks failed to rally, from which it was
fairly inferred that there was no real oon-
nection between the selling and the rumor
which grew outof it, but thatdistribution en
a large scale was acoomplished in & way
which took the professional traders entirely
unawares and left them in possession of
long stock where they had sought for gu
opportunity to turn profits of a couple of
points within as many hours. Later in the
week the Rock Island Issués went down in
the same way as the Hill stooks, and thefi
¢surse was followed by New York Central,
whioh, like the others, falled to recover from
the dectine except for the rally on Thursday
afternoon, resuiting fr.m nothing more im-
portant than the squeeze of a traders’
short interest. The decline in the Roék
Island issues was accompanied by the usual
rumors, but in the case of New York Cen-
tral, whatever might be thought of the
stories of a reduction in the dividend to be
declared next month or 6f the alleged solling
by Union Pacific, thére is no doubt that the
Street was unfavorably impréssed by the
statement of ‘earnings for the six months
ended June 30, published last week, and the
first impressions of which were not improved
by fuller study of the figures. The general
market was of course influenced by the
decline in those issues, although their effect
was to some extent counteracted by the
great strength of Southern Pacifie, which
crosead par for the first time in its history.
and the lesa remarkable but still high degreb
of the eame quality shown by Union Pacific.
If the earnings of the New York Central
were bad thoss of the Union Pacific and
Bouthern Pacific, as reported, appeared to
be more than satisfaotory. Both of thess
roads showed substantial inocreasés in net
earnings for the month of June, and in the
case of Union Pacific the decrease in that
item for the year was not large. This com-
pany, according to its figures, operated in
June for less than 80 per cent. of gross,
and no very ‘profound knowledge of rail-
road affairs is necessary to make it under-
stood that this could be only acoomplished
if the road was in exdellent physioal oén-
dition and the maintenance otutlays were
during the month kept down to a minimum,
Whether theos were sufficient is another
matter. Very marked and stidden changes
have at times ovourréd in the appearance
of the figures of the Harriman linea, as, for
inn‘ance, when Soutlrern Paoific at the time
| of the declaration of its first dividend at
the rate of 5 per cent, a yoar presanted an
annual report showing that 10 per cent.
had been earnod on the stock in the year
| endod June 30, 1908, or s3mething more
than double what had been earned in the
proceding year, although nowhere el
in the railroad world was any sich marked
improvement to be found. In view of the
many great surpriacs in (he earnings of theso
lines the public no longer has entire confl-
dence in the Union and Bouthern Pacific
figures, and to thias is probably due the fact
that Union Paoific, although a 10 per cent,

stock, and on its own showing abundantiy

Street discoverad the souroce of ths nllluJ

Mbmkop‘ym

such as

Some 7 per oent. common
. Paul and

Chiongo and Northwestern,
Northern Pacific.

With the rise, in Southern Pacific to a
higher level than any at which the stock
ever before sold there has been considera-
ble discussion as to what those in charge
of the market opergtibng in this (ssue bave
aimed at, if they really had anything further
in view than the mere making of & specu-
ltive turn, a contingengy generally be-
lieved to.be more than probable. On the
point' an interesting theory has been
evplved. Southern Paocifié has not had
heratofore any suoh capital resources as
Union Pacific, and compared with the latter
has realized In the last five pr six yoars &
comparatively small amount of money. It
has ‘still unissued in its treasury $25,000,000
7'per cent, preferred stook, but that is a
small‘matter to a system as large as South-
ern Pacific and a management as free with
expenditures as that which dominates
this road and Union Pacific. Large possi-
bilities for the raising of mew money by
sale of common stook might be opened
up if this issue could be placed and main-
tained in the market ata level well above
paf, something whioh could perhaps be
looompllahed by keeping down expendi-
ures to as low a level as pussible and mak-
idg an apparently brilliant showing of net
returns. Any deterioration in the physical
oondition of the property could afterward
be dvercome when new ouplul had been
obtained through the sale of stook. Some
such programme is believed to be in con-
templation. Raillroad earnings over the
country at large are now recsiving the
benefit of the grala movement, which
started earlier and hasattained considerably
larger volume than s year ago, but there
is still a shortage in the movement of mer-
chandise and the higher classes of freight
with comparatively little enocouragement
for the hope that in this réspéot conditions
will improve in the tiear future. Naturally
many persons have found sncouragement
in the statement of imports and: exports
of the United States for July and the eeven
months from January 1, whioh showed for
th¢ month an increase of $12,782,000 in the
exoess of exports ‘over imports, and for
the ‘longer period. an increase of $179,-

,000, but the fdot has beén ignored

t a mhmlmpomfrom
$134,764,000 to $80,406,000  for the monﬂl
must' mean the' loss of a large amoun
of. high class west ound tonnage to the
railroads, while the deotease in exports
mmunt nooo.srid ly mesah & ‘Mﬂouon in

volume of traffic moving in the opposite
direction. A matter much dwelt upon re-
oently is the faot that thé stocks of mer-
chandise, pig iron and other staples are at
present low, and it is a favorite argument
that when business imiprovas drders will be
sént in with a rush, there being too a mani-
fest disposition in some quarters to dis-
oount this rush in the stock markeét. But
that stocks of staples are low can hardly be
made a prosperity argument. They are
low betause people in the several lines of

3-nnnoon-quldllﬂuvmn-mﬂ
déende that is now lagcking In growth
of our trade balance abroad andin the pros-
pective needs of dealers whode are
at ptunntverylov the cou is laying

the foundation for & substantiAl improve-
; Llater. on,. but_there

who
between the founddtion and the
roofed edifice needing only the decorations
ahd finishing touches. A long periad of up-
building hes yet to be faced befces ra’'l oad
eatnings attain the volumé, to which the
oountry had betome accustomed before the
panic, and unless a decided improvement
ocours within the next few monthe it may
very reasonably -be questionefl whether
further deductions in the dividends on rail-
road stooks will not have to be made in the
coming fall and winter. A large tonnage
of low grade freight will not insure safety,
and meanwhile stocks bought by bargain
hunters last winter aré coming on the mar-
ket and adding to the floating supply, such
buyers being well satisfied with profits of
40 or 50 per cent. on the cost of their pur-
chases.
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500 Am Light & Tr pf...
300190 Bay State Ges...
3500 Britiah Col Oomr o)
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o8,
110

=jrsiizganyy

sales of stocks, 4,660,500 shares.

Erragaiis

B
&

[N =
Pi+tbLt 111+
I Exen =

§eie
+1+

333 4 T 5

LI+ 10+ ++1+

11
g '3

=3
-

)

=

B2y

25%2

~

-
-
S

-cagaggxie

SgEfscxcagy

vgugss

"" B3R
(33 33 £33
|+!|I+I+I+|llIl!l+4'l+|+ll+'++ll|+++|"':"1

w3ak
-

_g:igsissiguga

THE CURB MARKET.
1ctions in detail in the nutket 'durlnc

€.
no
o3

L2 1508 34 2 15-10

3o 220

P44+ 40001

R -t 3 3Tt T

'l | +4+

A r1re]
5

=&

A

1

P41+ E+++
- - - 3 - - —— ,
5" sBr" 25¥F TaFry sPET “serss

$3rrv.piis

P | :

L
EXEERE R

b

-

=278

RS

-
‘ o

sx2ess Frps T

-
L 4

+ +

stxx ks ESsElss " satep”

N - -

=2 &

- Hioh- uo Clow

i
110 -

:tigiiif

Neogrtiate security

terest vollected and
,celved, aubject to cheojue.

INVESTMENT DEPARTMENT '
h grade Investi

-:Dotl

ecnted

Is enui with t
trld"co‘;g.ogl M.

h
nll

ukc ts

~phyllcol oondu
ities are placed at
mf"‘f y

POTTER, CHOATE & PRENTICE

BANKERS

Me nbers New York Steok Exoisnzs.

BANXKING DEFARTMENT

road and cther Corpcrations,
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misslon crders for bonds and stocks .5_
and Industrial bonds Lought and sold,
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MANOVER BANK BUILDING

Nassau and Pine Scieet

L

NEW YORX

William P. Bonbright & Co.

BANKERS ‘
Membess New York Stock Exchange

NEW YORK
2¢ Broad St.

LONDON.: 3
16 Geo-ge St.

COLORADO SPRINGS
Colorado

MHo&u‘EC.

INVESTMENT SECURITIES
‘Eleoiric Stocks and Bonds a Specialty o

BEBTRON STORRS & GRISGOM

_ Investment Securities

40 WALL STREET
NEW YORK

LAND TITLE BLDG.
PHILA., PA.

HORNBLOWER & WEEKS,

BANKERS & BROKERS,
Members New York and Bosten Stesk Exshanges,
120 BROADWAY and 26 WEST 43D STREET.

Private Wtre.
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Monroe St.,
Chicago
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TO THE HOLDERS oF

Zth & 29th Sts. Crosstown R, R. (o,

First Mortgage Five Per Cent. Bends:

A majority In amount of the above tonds hav-
ing been deposited with the Central Trust Com-
pany, 54 Walil 8t., New York Clty, under the agree-
A 1 e e
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GOLD BONDS -

A. R. LEWIS & CO.
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THE FOLLOWING COUPONS ARE PATA-
BLE AT THIS OFFICE ON AND AFIER
SEPTEMBER 1, 1908:

Buffslo & Susquehanca lron Co., Debene

ture S5s. Coupon No. 6.

ing 5s. Coanpon No. 6.
Keystone Telephose Co. of Phila. 67 Gold
Notes. Coupon No. 3.
Lo:hh::; & Arkensas Ist Mtge. 5s. Coupon
0. 12. .

FISK & ROBINSON,
35 CLDAR STREET, NEW YORA

TWIN crn' RAVID TRAASI (o
New York, August !7, 1908
The Directors of tnis Lompany have declared
a quarterly dividend of One ana ‘1hree q.ailers
Per Cent. on the erred stock of tne Compenys
peysule on and after October 1ot 1008, to the sl
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TIHE ASSOCIATED MERCHANIS (OM I'A\\
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The regular Q'arterly dividend at the rate of

saven per ocut, (%) pér annum will be pald to he
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